HEM: Annual General Mandate 2020
On 28 May 2020, Hanoi Electro-mechanical Manufacturing Joint Stock Company announced the Annual General Mandate 2020 No. 02/ 2020/ NQ - DHDCD of the Company as follows:
Article 1: The Meeting approves content of the reports as follows:

1. Report on result of production and business activities in 2019 and tasks, plans for 2020;

2. Report of Board of Directors on result of operations in 2019 and operation orientation in 2020.
Article 2: Approve the financial statements of 2019 audited (inclusive of separate financial statement and consolidated financial statement for the operating period from 01 Jan 2019 to 31 Dec 2019) audited by Ernst & Young Vietnam Company Limited, announced in accordance with the regulations, and uploaded on website of the Company at link www.hem.vn 

Article 3: Approve the plan on distribution of profit of 2019 as follows: 
	No.
	Targets
	Amount (VND)

	1
	Profit after tax of 2019
	81,994,241,621

	2
	Distribution of profit
	58,643,470,500

	
	Dividend payment in cash at the rate of 15% (38,549,019 shares)
	57,823,528,500

	
	Bonus fund, welfare fund (1% of profit after tax)
	819,942,000

	3
	Remaining profit (undistributed)
	23,350,771,121


Article 4: Approve the targets in plan for 2020; remuneration for Board of Directors and Internal Audit Committee; bonus fund for Board of Directors and Executive Board in 2020 as follows:

	No.
	Targets
	Unit
	Plan for 2020

	1
	About production and business
	
	

	-
	Total consolidated revenue
	VND
	520,000,000,000

	-
	Consolidated profit after corporate income tax
	VND
	50,000,000,000

	-
	Dividend payment
	% per year
	10%

	2
	Expenses for Board of Directors and Executive Board 
	
	

	-
	Remuneration for Board of Directors and Internal Audit Committee 
	VND
	580,000,000

	-
	Bonus fund for Board of Directors and Executive Board 
	
	20%/ profit exceeding the plan


Article 5: Approve the Audit Company for fiscal year 2020

The General Meeting of Shareholders authorizes Board of Directors of the Company to select one from the following list of 3 audit units as the Audit Company for the financial statement of 2020 of the Company:

1. Name: Ernst & Young Vietnam Company Limited - Hanoi Branch

Address: Floor 8, CornerStone Building, No. 16 Phan Chu Trinh - Hoan Kiem - Hanoi

2. Name: Deloitte Vietnam Company Limited;

Address: Floor 12A, Vinaconex Building, No. 34 Lang Ha - Dong Da - Hanoi

3. Name: KPMG Vietnam Company Limited

Address: Floor 46, Keangnam Hanoi Landmark Tower, 72 Building, Nam Tu Liem - Hanoi 

Article 6: Authorize Board of Directors of the Company to approve the contracts, transactions with value equal to or greater than 35% of total value of assets of the Company recorded in the newest financial statement between HEM and Vietnam Electrical Equipment Joint Stock Corporation (GELEX), between HEM and member companies of GELEX in the period from 01 Jan 2020 until before time for the Annual General Meeting of Shareholders 2021;
Article 7: Approve the submission of Board of Directors on allowing Vietnam Electrical Engineering Equipment Joint Stock Corporation to raise its holding company at the Company without a tender offer, specifically:

· Number of shares purchased: approve allowing Vietnam Electrical Engineering Equipment Joint Stock Corporation to purchase or receive transfer of shares HEM for the goal of holding maximum 100% of charter capital of HEM;

· Method of purchase: order matching or put through, according to regulations of Hanoi Stock Exchange, without a tender offer;

· Execution time: after obtaining approval from the Annual General Meeting of Shareholders 2020 of Hanoi Electro-mechanical Manufacturing Joint Stock Company.

Article 8: This Annual General Mandate is valid from the date of signature.

Board of Directors, Executive Board, and related departments and individuals are responsible for the implementation of this Annual General Mandate.

